“It Changes Everything”: Citizens Warn of Data
Center Impacts in Rural Virginia

Thank you all for coming out today. For those who don't know, my name is Aiden Miller. |
live here in Front Royal.

I've been here for about 10 years. | put on this event just inspired by sort of the buzz going
around with data centers in town, in county, Virginia, and you know, the United States as a
whole. | hope that this can be a productive conversation and I'm very glad to be joined by
two friends of friends that | was introduced to, Eric and Cynthia.

So, Eric and Cynthia, do you want to go ahead and introduce yourself? We can start with
Eric. Okay. Stand here.

Oh, you can stand. My name is Eric Gagnon. I'm from Warrenton, Virginia.

I'm on the town council and | was elected twice, once during a special election in 2023 and
then once again last November. | originally got into politics, local town council government
after getting involved in the Amazon data center issue. And so it's been a very interesting
journey for me.

And I'll have Cindy stand up and introduce herself. Hi, I'm Cindy Burbank. I'm also from
Warrenton.

| retired about 14 years ago and thought | was going to just lead an idle life. But then the
Amazon data center issue came along and the threat of transmission lines to our beautiful
county. So, | became active in a new grassroots citizens group called Protect Flock Year.

So, for the past three plus years, I've been working with other citizens to resist not only the
Amazon data center in Warrenton, working with Eric and others in the town, but also in our
county. You guys can stay seated if you want. It's probably easy.

We don't want to shuffle through the podium too much. So | guess the first question | have
is, can you tell everyone what a data center is just at the base level? Cindy, if you want to
start with that one. Picture a huge, huge faceless warehouse.

It's an industrial warehouse. It can be a million square feet. It's enormous.

It can occupy 50 acres or 100 acres. It often does not have windows. It has mechanical
equipment on the top and inside this big warehouse are thousands of computer equipment,
chips and racks and other things that | don't really understand, which use a lot of electricity
and often use a lot of water.

Anything that you would want to add to that? Well, you know, the electricity use and the
water use is really very important because in any area, when you get one data center, you'll
never get just one because you'll always get more than one. And if you get more than one,
then you have to be concerned about your power line distribution to those data centers.
And | would imagine there'd be a lot of farm and land owners out here along these areas



where they would have transmission lines who might be very concerned about that if you
start having, you know, one or two or three or more data centers coming out here.

And certainly, you know, | understand that in this area, water is a special concern. And these
data centers, with their baseline of their setup, are water-cooled and they often require a
lot of water. Now, they say that they can recycle the water, but they can only recycle it so
many times because after a while it goes into the atmosphere and they need more water,
okay? So, water is going to be a critical issue for data centers, especially here in Warren
County, as | understand it.

Then they say they have new technology, which is using a chemical called glycol, which is
like antifreeze in your car, okay? And, you know, some of you have heard that if, you know,
you leave antifreeze out and your cat drinks it, it'll die, and that's true. But one of the
guestions that you would have to ask of a data center developer when they talk about this
high-tech cooling is if they're going to use glycol, you know, do they have a plan to mitigate,
you know, risk in case, you know, 20 or 30,000 gallons of glycol into your aquifer? You know,
that's a real issue. And that's really kind of a sleeper issue as far as the whole cooling and
water issue goes.

So, there's lots to think about in terms of, you know, whether or not you allow data centers
in your community. Now, Eric, | want to touch on some of the reasons why a community
might want to bring in a data center, but something you said there that I've heard a lot and |
wonder if you could expound on is you can't just bring one data center in. Can you go into
why that's the case? Is that something the state law or is that just the way the cards fall? It
just seems to be the way that it happens.

You know, the greed factor kicks in. You know, in Warrenton, after they approved the one
data center in February of 2023, the local government and town council was riding high and
we had heard, like, immediately there was a big move to annex an area right outside of our
town limits that was currently being offered as, you know, for sale and annex that into the
town boundaries. And then they were going to offer that as another data center site and
they were trying to rush that through so they could rubber stamp the application to get a
second data center.

So, the greed factor really plays in very big with data centers because these data center
operators are offering landowners many multiples of what their, you know, average market
land value is. And for a landowner, you know, that's a hard offer to turn down, you know.
And so, | would say the greed factor really plays in.

And then once you have one data center, you know, and the infrastructure is there, if they
have any kind of power line access, you know, it just makes it easier to get more. I'd like to
add one thing to that, which is that heretofore the data centers were all agglomerating in

Loudoun County and then Prince William. You probably read some news stories about that.

And it's getting to the point where all the available land is being taken up. And yet the
demand for more data centers throughout the country is growing. So, counties that are
outside that Prince William Loudoun area, like Fouquier, like Warren County, that's the new
frontier for a lot of data centers.



The whole industry is growing rapidly and it's pushing out. And so that's why, especially in
counties like yours and ours, you'll see the pressure for more and more and more. Thank
you for that.

So, we've kind of jumped into the weeds a little bit. Backing up a little bit, | think, to what
are the pros? Why would a community, a county, a town, a city want to bring in the data
centers? What are the positives for that city? Well, positive depends on what you value. And
if you value money, that's it.

And that's really all it is. Data centers can bring a lot of money. It certainly will bring a lot of
money to ourselves, land to them and to the developers who get it through the process and
sell it to a big multinational corporation like Amazon or Microsoft.

They're going to make a lot of money. But then usually, not always, but usually, there will be
a fairly hefty tax bill to the local government. So, if you want a lot more money, that's the
main and perhaps the only positive, except it's not guaranteed.

We're seeing more and more cases where things happen where the money doesn't come
through the way that it was expected. But it really boils down to money. Do you think you
could provide an example of that where the money's not coming through? Well, the most
recent one that popped up, she wants to talk, let me finish my thought.

The most recent one that popped up just in, | think, the past week in Manassas. They had
approved a data center and they were expecting a lot of revenue from the taxes on the
equipment inside the data center. Well, suddenly, they learned that there was going to be a
bank there and that there's a little provision somewhere in the Virginia law that says banks
don't have to pay taxes for computer equipment.

So, all the revenue they thought they were going to get, they're not going to be getting. And
they're going to have this huge data center right in the middle of their community. The
other thing that's very important for people to understand about, you know, when you look
at the tax argument, you know, that this is going to be a tax bonanza for a town government
is that that can be a very, you know, kind of illusory thing because data centers are taxed on
by a government by the value of the building and the land the building sits on.

And then the value of the equipment, the computer equipment that's in that building,
they're not taxed on sales like a restaurant or a local business. If you had a factory or
somebody actually generating value right there for the town and its citizens. So, these are
very big, sophisticated companies, Google, Microsoft, Amazon, Facebook.

They know how to gain local tax structures and codes and they can dial up the equipment
when they need it. They can dial it down. They've also at least once gone to the Virginia
legislature and gotten a condition put in the state law on how much local governments can
tax.

And they throw around a lot of campaign money to our legislators in Richmond. So, beware
of that risk. Yeah.




And that equipment is computer equipment and it is depreciated over a very short period of
time, like two to two to five years. Yeah. So, they can put equipment in there and basically
the rate at which it's assessed for taxes goes down.

And Loudoun County, in fact, had a shortfall of about 56 million that they had to fill because
they expected all this data center revenue, but, you know, really wasn't coming in. So here's
another important thing. The taxes you get from the data center are based on the value of
all those sophisticated computers inside.

But who's going to tell you how much how valuable they are? You have to trust the data
center company. No local government is going to have somebody expert enough to go into
one of those warehouses and say, oh, you know, that's worth that's worth 500,000. That's
worth 600,000.

So, here's your base and here's what your taxes. They have to accept. You have to be willing
to trust the owner of the data center that they're telling you the truth.

Yeah. And we always said in Warrington at the particular site where the Amazon project was
approved, that in terms of tax revenue, we would have generated more tax if we had if they
had put in a second Chick-fil-A in that location, just by the nature of our Chick-fil-A is very
popular. It's got a big line.

But, you know, if we had a second one, you know, it probably wouldn't draw business away
from the first one. There'd be more people coming in. But, you know, my point is that that
pretty much any local business of the same size would be a better economic bargain for a
community compared to a data center in terms of tax revenue.

And then the other point I'd just like to bring up in terms of economic benefit, people talk
about jobs created by data centers. They're very small number of jobs that a data center will
have, maybe 25 people. And the point is, is that those people are going to be outside
contractors.

They're not going to be your local, you know, Amazon's not going to train a high school kid
to be a data center engineer. They're going to pick the lowest bidder among contract firms.
And those guys are going to commute in to work there.

So it's not really a job creator for your community. Aiden, there was a lady earlier who had a
guestion. | don't know if you want to take questions now.

Actually, it was just to make sure you were clear to me here. Sorry, my name is Rebecca. |
live in Bentonwville.

I'm also chief of staff to the Gainesville District Supervisor in Prince William County. | also
brought him here with me to help fill in any gaps. The only tax that's guaranteed to a
jurisdiction from a data center is their real estate assessment.

Because if AWS has a federal contract, you do not collect any C&P tax. So if they have a
contract with the FBI or the CIA or any of the other three-letter agencies, you don't collect
anything additional. Thank you, Chuck.



We'll keep other questions to the end. Oh, okay. Sorry, | wasn't- We'll have time for a couple
guestions at the end, but thank you for adding that in there.

So | guess it seems like it doesn't create as many jobs as something comparable, but then in
terms of the fabrication, in terms of building it, how would you look at the economic impact
there? Is that comparable to a light manufacturing plant or something? When they
construct it? When they construct it, yeah. Is that- | think so. It's about- It does bring
construction jobs, but oftentimes the data center company that's doing the- that's building
it, they have companies they regularly rely upon for doing this.

So they may not be hiring local people. There's no guarantee there. But yeah, there will be
construction jobs.

Okay. Great. And then moving into some of the drawbacks, we've touched on them a bit,
but if there's anything else that you've seen in your experience, and | want to touch more on
your story a little in a minute, but just kind of 30,000-foot overview of various externalities
that, sort of economic term, where there's unintended side effects, consequences, market
drawdown from the- not relating directly to the goods or services of an economic
production unit.

Can you touch on any additional drawbacks? I'd like to talk about the really big one in my
mind, and | think many Warrington citizens. It's how it impacts the whole character of your
town. If it's a small town, if you live in a rural area, these are big multinational companies.

They've got thousands of lawyers and lobbyists looking out for their interest. They're going
to build an enormous facility that will dominate the town, and there will be a presence there
that will forever change the character of it. | think more than anything else, that's what
mobilized the citizens in Warrington to oppose it, that they treasured their small town, and
they did not want to go down the road of, say, Prince William County or Loudoun County.

They wanted to stay. They still want to stay. A small, historic town where people are
friendly, it's a totally different atmosphere compared to having huge data centers around.

And going with that comes throughout the process. Amazon and their chief representative,
John Foote, who | think is doing something here in your town, they are very slick and very
devious, and they tell you this, and then that doesn't come true. And you just can't believe
them.

They introduced, for example, a noise study, because noise is a huge issue. This data center
was going to be near a moderate-income neighborhood. And they introduced a noise study
that we got an expert in noise to come in and say, this noise study was so bad, a high school
physics teacher would have flunked it.

Amazon was so embarrassed, they had to withdraw the study. But they only withdrew it for
a few months, and then when they were ready to force a vote, they brought back the same
study, and they had the town council members then in the bag, so the town council
members accepted it. So the big drawback to me is the whole character of many, not all, not
all, but many data center operators.



And above all, from my experience in Warrington and watching what goes on in Prince
William and Loudoun, it's Amazon most of all that will just plow right through you and tell
you things that aren't true and have slick representatives like John Foote telling you, giving
you a cock and bull story that will not pan out. Yeah, | would certainly echo that. | mean, you
know, I've been through Front Royal since | was probably 12 years old.

You know, our family had a place in Strasburg. We come through here every weekend, and
we lived in Silver Spring, Maryland. And all you have to do is go to Prince William and
Haymarket in Loudoun County and see what data centers have done to those communities.

And you will understand why people who live there can't stand to live by those data centers,
and that's why they come out here to see you guys and visit in this beautiful area. So that,
you know, that's very important. | would strongly recommend it for any of you who are
concerned about this issue is go out to these areas and look at those data centers.

Listen to them. Yeah, listen to them because the, you know, | got into this three years ago. |
had no idea | would be here right now, right? | started out just out of a concern because
they were going to put this data center a half a mile from our house.

And I'd heard about the noise, and | thought, well, that's an issue. And then | did some
research on it and learned that, yes, it is an issue. There are medical studies about, you
know, noise at those decibel levels.

But a real sleeper issue that not many people know about is the vibration, the low
frequency vibration. So you don't hear it, you feel it. Seven days a week, 365 days a year, it's
always there.

And there is a development called Great Oaks in Manassas where they have, | think they
have like four, now they have four data centers, three or four Amazon data centers. And
built right close to a subdivision. So you have houses all around it.

You have people who had to sleep in their basements because they couldn't sleep at the
second level. After they paid to have all new windows put in. Right.

So Amazon, they complained to Amazon. And first of all, Amazon basically blew them off.
And then they complained in larger numbers.

And Amazon's first solution, bungee cords and yoga mats. They went up on the roof and
they wrapped the air conditioners that were generating all the noise in bungee, I'm sorry, in
yoga mats with bungee cords around them. That was their first.

It didn't work. Yeah. And over a period of about a year and a half or so, they engaged in
various mitigation steps.

And | was in touch with the, when | got on the council, | was in touch with the head of the
HOA there. And basically | said, how's it now? And he says, well, you know, there's been
some improvement, but you know, it's never going to be the same. It's never going to be
like it was.



There's always like a low level, a hammer vibration. And we just don't know what the health
effects of that are going to be over the long term, because there's not really any scientific or
medical studies on the effect of the vibration. There certainly are about the same.

Yeah. Yeah. Yeah.

But that's a big issue for sure. And that should be very concerning in your area where data
centers would be located close by housing developments. And we can't skip the issue of the
electricity that they use, because their electricity usage is enormous.

I'll give you an example. In Prince William County, the big campus that was approved, but
being litigated, called the Digital Gateway, would use something like three gigawatts of
electricity, it's estimated. Well, you probably don't know what a gigawatt is, but two nuclear
power reactors at Lake Anna produce about one and a half gigawatts.

Dominion Energy estimates, last July, they said the data center demand, they had contracts
for 21 gigawatts. That was July. December, they said, oops, it's gone up.

It's 40 gigawatts in five months. 40 gigawatts would be like, you know, another 30 nuclear
power plants to provide the energy, and who knows how many transmission lines. So our
state is impacted by this because if these, the more of these that are built, the more
transmission lines they need, the more power generation that they need, the more electric
substations they need.

And if we don't fix the way they do the rates, we're going to be paying the cost. | think
they're going to fix that, at least in part, but another huge impact is the electricity. And then
along with that, all of these data centers have diesel backup generator units, and these are,
each of these are about as big as a railroad boxcar, and a typical data center may have 24 of
these.

Actually, that's a smallish data center. Yeah, that's a small one, right. The big ones now, it's
more like 100 or more.

Right, and those have to be tested on a regular basis, either all fired up at once or, you
know, some of them at some times and some of them at other times. And, you know,
nobody really thinks about the noise that those can generate just totally. And then, you
know, in the event that, let's say five or ten years from now, if the grid is not able to keep up
with the power requirements of data centers for a community, they're getting allowances to
be able to crank those generators up, you know, if the local grid can't support the electrical
load on that data center.

And then you'll have, you know, 24 diesel generators cranking up and making noise in

addition to whatever noise that data center puts out. And you're being awful generous in
saying maybe five to ten years. PJM and others are sending signals, they're expecting it in
the next year or two, that our grid is so overtaxed by this that they will be running at risk.

Maybe we'll have rolling blackouts or maybe they will simply tell the big data centers, okay,
unplug from the grid so they can keep it operating and you can turn on your diesel
generators. So if you're in a neighborhood or community near the diesel generators, that is



the risk, the threat that you face. So the other, thank you for that, so the other resource
that gets brought up a lot is water.

And my understanding is like the gen one sort of data centers, they are using water directly.
And | know you touched on sort of the new closed loop, but can you touch a little bit on
water usage, at least for the older models? Is that, I've seen estimates that it's, you know,
same daily usage as a town or anywhere from like 10,000 to 50,000 people, is that? It's
huge, the older ones. | can't quote the amounts, but there are communities like in Oregon
where something like 40% of their water is being used by the data center.

Those are older ones. The technology will vary. Some data centers keep things cool with
electricity and HVAC equipment and rely less on water.

Others rely more on water because the electricity is too costly, so the data centers would
rather chill things by using water. So it depends on what technology they use. And that's
something that if you're going to have a data center coming to your community, you really
need to nail down and get locked in in proffers or contracts because if you leave it up to the
data center, they can shift from water to electricity or back and you'll have different impacts
and you lose control over it.

Did you have anything to add on the water question? Yeah, | would think in Warren County,
water should be your primary sticking point with allowing data centers here. And you may
want to think very carefully about balancing the water needs of the people who actually live
here versus, you know, supplying water to data centers. In our county, years ago, before we
knew about this data center onslaught, our county board of supervisors adopted zoning
requirements for data centers.

They limited them to two small areas in the county, and they said two things. One, the data
center's water had to be recycled water. They couldn't draw it from our wells or water
system.

Recycled water. There's no recycled water in the county. That means they have to truck it in.
So that helps keep the data centers at bay and protect our water.

The other key provision that our board of supervisors adopted years ago was that to get the
land use approval for a data center from our county, they had to show that any new
electrical power lines would be underground because we treasure the scenery of our
county, the landscape, our farm landscape, and we did not want new transmission lines or
distribution lines. So fortunately, our supervisors were smart enough to get those
conditions in place. Worth thinking about.

Thank you for that. So do you want to drill down a little bit on your story and how you came
to be involved in this and how it played out in Warrenton and Fauquier.

Yeah. Would you tell your story about you and your wife Chris were quietly living on New
Chester Street, right? Yeah, like | said, we got involved in data centers just really from the
public safety aspect of it. We were just concerned about the noise. And then we discovered
the real disconnect between, we were like most people, we didn’t follow local town politics.



We might read an article about things going on in the town from time to time but we didn’t
know. | didn’t even know who my town councilman was. And that’s true of most people
you know who live in an area. So, we weren’t any better than anybody else. | just learned
that our local government was really disconnected from the will of the local residents. | got
to talking with my neighbors and you know we are all concerned about this data center
issue and our town manager, after she brought the application for the data center for
Amazon through the town, she ended up taking a job at Amazon, basically working for that
made people really mad. That really stoked the fires. It just made you wonder, well who's
in charge here? Are they listening to us? And they weren’t. The fact is that is was sort of a
stacked deck against us. Then we had the big meeting in the auditorium in February of 2023
and it passed by one vote. It was a 4 to 3 vote. Then they just went ahead and they in their
infinite wisdom decided to keep 3,200 emails basically secret from the people exempt from
Freedom of Information Act.

They even kept it secret from the other council members who didn’t like data centers. So
they voted to keep it secret. Then they voted to approve the data center. Then they voted
to release the emails but only to the town council, not to the public. So it made people
wonder. | got involved on the data center issue knocking on doors, spreading the word on
the data center project here Warrenton. Then people asked about the opportunity to run
for council in my ward and | said well, I'm not qualified, find somebody better. A couple of
weeks go by and they said well you really should run and | said | don’t really want the job.
Then they said well then you are perfect. So here | am.

So, if you don’t want it, then you’re the one we want. | had a tough campaign in my first
campaign, and | won then | was unopposed in my second campaign last November. Then,
along the way, last November, we turned the whole council over. We had three new council
members plus a fourth who voted against the data center was re-elected. So, we have a
strong anti-data center block on the town council and you’ll find that Warrenton’s story is
no different than Prince William County. Prince William turned over as well and they had to
get their last data center shot in there during the lame duck session which they did which
was an outrage. But you will find in any jurisdiction where you have these data centers,
people get up against them and if the local government is not attuned and listening to the
people, they’re going to get turned over because the political process, which can be slow,
will eventually grind toward justice. You'll get good people in there who will represent you
and your interests. But you have to get involved. You really have to.

So many people are busy with their daily lives, raising their kids, earning a paycheck, taking
of the house, etc. Not everybody can do this. In Warrenton and Facquier County, it was
mainly us retirees. We didn’t have a job and our kids were grown and so what the heck.
We really got involved. But if we hadn’t, it would not have been a good ending. And it’s
going to be a good ending because this data center is not going to be built. We have a new
town council. They’re changing things in our town government to make it more
transparent, to look more scrupulously at the budget and control the budget, things like
that. But, you know, people have to get involved and you have to pay attention. You really
have to pay attention.



Yeah and | bet you know, | often get pigeonholed as the anti-data center guy, right? So, all
they say is all you care about is data centers. Well, you know what? That’s not true because
once you start learning, you go beyond data centers and you understand why they wanted a
data center in there because they wanted quick and easy tax revenue. You understand and
you look at a budget for a small town. You understand there’s a lot more that’s wrong in
your local town issues in terms of your budget. And development priorities point to that as
well and having responsible land use so there are a lot of things that | have learned from
being on the town council that need to be addressed. They really focus on how you are
going to preserve your small town character and control your growth, right? And not have
sprawl come out. Well, it’s probably not as much of a problem for Front Royal as it is for
Warrenton. But of course, we are fighting Northern Virginia sprawl coming down from
Gainesville and Manasses toward us. So, that is a big issue but certainly Front Royal, over
the coming years, will become more of a acceptable commuter community. That’s
something you’ll have to address with developers coming out and wanting to put big
developments that probably don’t belong in that way in your community. You might feel
that way.

It's really all about what you want your community to be and what you value. My sense is
that for you and Warren County and in Front Royal, it’s pretty similar to Warrenton and
Facquier. We treasure being rural. We treasure having a small town where people know
each other. We treasure the character of that. We treasure the beauty of the landscape
and being able to come back if we happen to go into DC or Northern Virginia. Come back
and (long sigh) blood pressure goes down and big sigh of “I’'m home” and we want it to stay
that way. If that’s the case, then data centers are a big threat to that. And it’s part and
parcel of other development threats. You’ve just got to think about what do you treasure as
a community and are you willing to fight for it?

Eric, you mentioned there was these secretive emails and a siloing of information that
wasn’t even... what that legal or illegal? Like how is that? Was it a FOIA loophole? How did
that even happen?

Well, it is related to a privilege allowance between communications for the town manager
and the mayor. Their legal argument hinged on the word “or”. It all hinged on the word
“or”. Does “or” mean “or” or does “or” mean “and”? Right. The bad guys and our town
attorney at the time, said “or” means “and” so both of them are exempt. So they took it to
court. They lost. The court said “or” means “or”. They strongly rebuked the town’s case
and then the town was ginning up to take it to the Virginia Supreme Court. Then the new
council came in and we said “No, just pull the plug on it” and release the emails. When a
town government, people in government, need to realize when you do something like that,
people are automatically going to suspect that something is wrong. So they may have felt
that they had a principled argument that they needed to keep these communications secret
but you really have to listen and respect the people. Just release whatever you have and
keep it open.

Cindy, we heard a little bit about Eric’s personal story. Do you mind sharing how you first
came to be involved in this along with your background and the fight that happened out
there? | hadn’t heard about a data center coming, but a friend called me and said Dominion



Electricity is proposing to put some big transmission lines through our county, through the
farmland. And there’s going to be a couple of open houses about it so we are all going. So, |
went. Sure enough, Dominion was presenting all of this and when we asked them, what are
these transmission lines for? They said, oh it’s for the Amazon data center. We then looked
it up and found out more about that. And so, suddenly, more and more citizens said “No,
we don’t want the transmission lines and we don’t want the data center”. | still remember
the first town council meeting when the town council and the town manager who was in
bed with Amazon, had no clue. There was a fierce thunderstorm that night. The radio said,
stay home, don’t go out. We packed the town hall. People were sitting in the windows and
sitting on the floor. Person after person got up during citizen time and said “we don’t want
the transmission lines. We don’t want the data center.” That was supposed to be Brandy
Schaefer’s last day before she went to work for Amazon. They were going to have a big
celebration for her, but they couldn’t do it because we just kept going. Everyone of us had
three minutes and we got up there and we said “no, no, no”. Meanwhile, it’s thundering
outside. And we kept that up for about nine months. Month after month after month. The
mayor and the town council, with the four who were for Amazon, sat up their like this (with
arms crossed) and they wouldn’t engage. They wouldn’t explain what their position was.
We knew they were for it but they wouldn’t engage. And that went on month after month.
Then there was the Valentine Day Massacre in 2023 when they decided to hold it at
Facquier High School in a big auditorium. | thought, oh no, how are we going to get enough
people? The town hall wasn’t all that big. So, | was out there on Super Bowl Sunday in the
rain, knocking on doors, handing out flyers, especially the flyers that Chris created with her
wonderful artwork. We filled that auditorium and we filled it with the whole spectrum from
Trump advocates, we had a guy who kept getting up with a Trump hat on. We had Black
Lives Matter advocates who were there. We had an 8 year-old kid who got up and spoke.
We had Robert Duvall, the actor, who lives in Facquier County. We had 98 year-old Hope
Porter who had stopped some bad developments years ago. That Valentine’s Day Night at
Facquier High School, we packed the auditorium. Citizen after citizen from 8 years-old to 98
years-old, from actor to steel worker, got up and said “no, we don’t want this”. Then they
voted. And they voted 4 to 3 for it. But, here are the numbers. We used FOIA to find out
how many citizens spoke or wrote for Amazon and how many were against Amazon. There
were over 2,800 who took the time to write or speak against Amazon and opposing it. Do
you know how many favored it? Eleven. Over 2,800 to 11. And yet, the mayor and 4
members of the town council voted for it. So, we had a pretty angry population. After that,
| and others stuck with it so we would get a new town council, helped Eric get elected. The
most memorable moment for me at the Valentine’s Day hearing in this huge auditorium
with the town council up there on the stage and these two microphones in front. A friend
of mine who had had a very bad life and was terrified of public speaking. | had asked her to
do it and she said she just couldn’t get up there and do it. So | stopped and | didn’t press
her. Suddenly, | saw her march up to the microphone and make a wonderful statement and
| knew how hard that was for her and | just rushed over afterwards to give her a big hug. So,
| want to come back to that theme. You have to get involved. You have to pay attention.
You have to get involved and rise above whatever might hold you back because if Rosemary
could do it, so can all of you.

Thank you for that. Another thing | wanted to circle back on was the recent story with
Manasses. Is that the one that overlooks the battlefield?



No, it’s a different one. Okay.

But you bring up the battlefield. That’s another insane thing that they would desecrate the
Manasses Battlefield by putting this huge, monstrous data center campus, they call it.
Doesn’t that sound nice? Campus. That would use the equivalent of two Lake Anna nuclear
power plants worth of energy right at the edge of that very historic and meaningful site.

You said they call it a campus. I’'m curious because there does seem to be a lot of citizen
concerns with the data centers. Is that something that developers try to reframe what they
call it or do you have any experience with that?

Yeah. We certainly have seen the data center industry realize they’ve got some strong
opposition and begin recasting things. They’ve done slick flyers, especially in Prince William
County, that are rather misleading. But most of all they make big campaign contributions.
They know what pays off. So, yeah, they recast stuff. They try to tell us, “oh, it’s not going
to be a noise problem. We're going to comply with your noise laws, and if we don’t, then
you know, you can shut us down.” Yeah, right. We’re going to have our town sheriff show
up at a huge data center that is doing stuff with the federal government and say “I'm
shutting you down.” We know that’s not going to happen. So, we don’t trust them. But
they try to constantly package things to deceive us.

Thank you. Another concern I've heard is the opportunity costs that comes with
obsolescence. So because the data center industry and the technology industry increases at
an exponential rate, like technology helps build technology. We that the most with Al now
where you have Al coding itself. Is there a concern with obsolescence when you put up Gen
1, Gen 2 data center that you know it won’t even be in operation after 10 years and just left
there to rot. Do you have any thoughts on that?

| think obsolescence is very much a concern and this is something you all need to be aware
of is these data centers operate on software and IT systems that were created in the 1980s.
Run by middle-aged guys who look like me. Okay? And it’s basically a model that is
becoming obsolete. There are start-ups — | get information from one company, if there’s
one company there are probably 50 others out there that we haven’t heard of yet, but they
are coming up with new ways to network software and to make more optimal use of
computing cycle on a chip. And basically to decentralize these large data driven application
and even Al like with the DeepSeek Al program that was developed in China. That was
developed for a fraction of the cost of OpenAl and some of the American Al systems. That is
very much an issue that you should all be aware of. | don’t think it’s going to happen
overnight but probably in a few years, you are going to be seeing alternatives to having
large concrete data bunkers, which is what these things are. The alternative will be some
very decentralized system that will probably run on very... this one company that I've been
following, they can run a government federal election database (670 million records) and it
processes 200,000 transactions per minute. They can run them on little mini PC boxes made
by Intel. Two of them stacked like this. And right now that same application is being run by
the federal government on a 39 million dollar data center with hundreds of servers. There
are going to be things like that coming out and these data center operators, | think in about
5 years, that will start becoming a thing and people who make these big money decisions



will say well maybe we need to take another look at these data centers. But what happens
if you have some built here in locations where it’s not suitable for them if they stop being a
data center to become a trucking or warehousing facility. Maybe the highway access is not
adequate. You're going to end up with a big white elephant that it’s going to be tough to
find a use for and that’s going to impact your town government tax situation as well.

Let me add two things to that. One is that most data centers are not built so that they can
be easily converted into something else. They are simply structurally not suited for that. So
the risk of it becoming a hulking warehouse sitting somewhere in your town occupying land
that isn’t productive is real. The other thing | want to add is if you think of the whole history
of computers and phones and IT, it’s all about shrinking things. The first computers where
rooms bigger than this. And they got to the big desktop type computers you’d have and
now we have the laptops and the notebooks. Or you think of the early cell phones that are
like this big (hands outstretched) and now they are slender little wafers that we carry in our
pockets. It’s happened fast and all the time in this industry and it’s going to happen here.
Besides what Eric described, there has been research going on for what they call DNA chips,
where you can miniaturize it and put on something that the size of this (holding up a
notepad) what would go into a data center. We don’t know which technology is going to
win out, but all the history tells us it’s going to move to miniaturization where it’s not going
to require as much energy or water or space, but these big structures are going to be left
around our communities.

Right. And meanwhile, communities that have these big data centers, you know, a data
centers comes on a site, it fills that site, that’s what it’s going to be used for. This current
administration wants to re-industrialize the country. They want to bring factories back and
get Americans making things again. | think that’s a great thing. For a community like this
one, wouldn’t it be better to have light manufacturing, fabrication, high tech industries build
building in those locations and create hundreds or thousands of jobs in your community and
long-term economic vitality as opposed to data centers which are basically extractive. They
have a couple dozen people that commute from somewhere else and they just suck your
resources out. They pay you some taxes. If you get a whole bunch of them in there like in
Loudoun County, they’ll pay you quite bit of taxes. But that’s the trade-off. You don’t really
have an local economic base that you’re generating with factories and light manufacturing,
high-tech manufacturing, and for all the industries of the future. Think of what you could
have if you just wait a little bit longer because again, | think this obsolescence issue is very
real. |think in a matter of 5 or so years, it’s going to start turning. People are going to
recognize that. Why don’t you hold back on data centers? Fight them now. Don’t let them
in here. And then you know those areas that could be developed for future industrial
applications that are going to be a thousand times better for your community, then those
can come in here.

Hearing a lot of the Warrenton perspective and we’ve soaked up a lot of what we’ve
observed around us. Is that Bob Weir back there? Yes it is! Bob Weir is a supervisor in
Prince William County who could tell many similar stories, I'm sure. | think we ought to give
him a chance, if he wants, if we’ve misstated anything or because | especially want to so
that because we are beholden to the citizens in Prince William, many of whom came to our
hearings and spoke in support and told their stories. Especially John Liver, a Prince William



citizen and noise expert who was the one who trashed the Amazon noise study. So, Prince
William has its own story to tell.

(Clapping as Bob Weir approached front of the room).

Great... hope you got three hours. Did we say anything wrong about this? No. Everything
you said was right, except not as bad as it really is. Let me give you the hard part first which
is the part that nobody likes. Data centers are required. The question is where and at what
cost? Prince William County has found out the hard way that there’s a good place for them
and there are bad placed for them. Unfortunately, our county board puts them in all the
wrong places. A little bit of background on me. I've been in the data center issue since
2014. The data center industry does not like me and Dominion hates me more. We found
the Amazon power line. Got some of it buried, right? That’s the one. | had to write a
remand brief that Dominion still hates me for because it cost them a couple million dollars
in defense cost, but we won that case and it’s been downhill ever since for Prince William.
I’'m actually serving in office because of data centers. Unwillingly by the way, much like you.
| had served 12 years on my town council and didn’t have any desire to be in the county
government. My predecessor got caught up in data centers, was forced to resign and the
local GOP marched me at bayonet point to the registrar’s office and said you will run.
Couple of things... let’s deal with the biggest issue. Prepare to be lied to. Yes, yes. Prepare
to be lied to at every turn and not just by the data center, not just by their lawyers. | won’t
say his name but | have a 25 year history with that guy. The lawyers will lie to you. Not only
the lawyers from the industry, but the lobbyists will lie to you and in some cases the lawyers
from the town have a very long history with your former attorney. By the way, that case,
the “Or” issue, he’s lost that thing three different times in three different jurisdictions. He
should have known better. Our town fired him too. And your local elected officials will lie
to you.

It's a hard thing to admit but they will lie to you or they’ll be taken advantage of because
quite frankly most of them, I’'m quite surprised they know how to tie their shoes in the
morning. If you want a good look at the outset of where they’re going to come down on an
issue, or how this is going to play out in your jurisdiction, the first place you go to is VPAC
and you look at their campaign contributions. In my county, a vast majority of the board
members have taken tens of thousands of dollars in contributions. Tens of thousands. Not
just 10,000, tens of thousands and sometimes more. And don’t get me started on the state
legislature because they’re not going to help you either. And that’s both sides of the aisle. |
am the most hated man in Richmond right now. Even the republicans don’t like me. |
actually got a data center campaign contribution. He funneled through my PayPal account
and gave me two grand. A guy named Chuck Cune, one of the largest data center land
speculators in Prince William and Loudoun. When we found out, we took that $2,000 and
wrote 10 checks for $200 each to charities and got rid of it because I’'m not taking dirty data
center money.

They will lie to you in multiple ways. Everybody’s talked about the Digital Gateway earlier.
We've touched on it. When they first came in the door with the application, they promised
the county $900 million annually in revenue. The number was questioned, to staff’s credit,
the county staff broke it down to $400 million in estimated revenues. But they didn’t factor
in things like depreciation and infrastructure projects that the county was on the hook for.



Now, we’ll get into that in a second. It was a very cursory, back of the envelope, not very
deep look into the revenues. Dr. Liver who was actually my planning commissioner, may he
rest in peace. He died in Canada on vacation. He did a deeper dive along with some other
financial guys. They did a modeling and it turned out that the county would be in the red
for the first 16 years, | think, and wouldn’t realize a dime of profit for more than a decade.
On the night that the digital gateway was approved by the board, on a lame duck vote by
people heading out of office including Chair Wheeler, the data center applicants finally
came in and admitted, well it’s only going to be $100 million, but that’s a full build out in 26
years. It’s a big drop. It’s a very significant drop.

The other thing they don’t tell you is who their end user is. In the digital gateway
circumstance, we knew who the end users were. We knew it was QTS and we knew it was
Compass. In many circumstances you don’t. You will have some developer come in and
somebody will amass a group of properties and they will have the land rezoned to industrial
or whatever other compatible land use they can get and then they will flip it to a data
center. Happened just recently in Mid County. They will tell you they don’t have an end
user. So, you don’t know who that end user it and you don’t know what kind of revenue
you’re going to derive. as it’s been mentioned, there’s a chance you won’t get to see
computer and peripherals tax revenue and that’s where the real money is. It’s not really in
the real estate aspect of it.

If it’s Amazon, there is a very good likelihood given their contracts, AWS contracts with the
feds, that money will be used for federal contracts. Although the server is not owned by the
feds, since the server operations are for federal government operations, they’re tax exempt
under federal law. You can’t tax them. We’ve had a new sort of curveball thrown at us in
the city of Manasses where a bank claims they own a data center and banks under Virginia
state law do not have to pay personal property tax or b-pul because they pay a bank
franchise tax. That sort of knocked Manasses for a loop.

There are a lot of other issues. They will claim they bring jobs. They have toned that down
in recent years. They used to come in and say “oh this data center complex is going to
employ 500 people per building.” Well now it’s down to about 50. They still claim they’re
high paying jobs. Yes and no. There are a couple of maintenance technicians in each
building. The rest of it is security and technicians for the HVAC. The people that are actually
maintaining the equipment inside the data centers come and go. They are mostly from out
of state, quite frankly, most of them don’t even visit anymore. These data center operations
are being run out of India. They don’t have to be there anymore to change to move the
chips around.

Yes, the construction aspect of it will bring revenue, will bring jobs but it’s not going to be
local jobs or at least for the most part it’s not going to be local jobs. The data centers have
specific contractors that they use, specific contractors that know how to build these high-
tech structures. They bring most of their electrical engineers, come out of Maryland.
That’s why you will see the Maryland Electrical Union come in. The locals will come in and
speak very heavily and they will be very obnoxious when they come to the public hearings.
There’s just so much stuff, I'm kind of jumping around here. But those jobs eventually go
away.



We've talked about power. The power aspect at least in Prince William and Loudoun and to
some degree Facquier, is the primary issue, even more so that the water. The state of
Virginia, the Commonwealth, does not have enough power right now. Our imports of
power from other jurisdictions or other states, | should say, has risen dramatically in the last
two years. We're paying a premium for it. The market price for purchased power, the
market rates we’re paying have grown over the last couple of years. (Virginia is the number
one state for importing electricity — far in excess of California and it’s going up.) They’re
going to have to continue to do that. But in order to do that, the only thing they can do
because the infrastructure in terms of transmission lines, substations, that sort of stuff does
not exist in the Commonwealth. Dominion Power is fine with that and your local Co-Ops are
fine with that because ultimately they don’t pay for it. | just had Dominion in the office on
Wednesday. They’re going to so the wreck and rebuild on the Wishing Star to Morrisville
line, runs from Facquier all the way up to Loudoun. Billions and billions of dollars of
infrastructure. And during their presentation, they magnanimously offered to route their
lines around some data centers because they didn’t want to cross over them, but that’s OK,
it's more expensive but we’re willing to eat the cost. And I’'m like no, no, no, no. Don’t tell
me that lie yet again because Dominion will lie to your more than anybody else. Yes. Yes.
All of the infrastructure costs, transmission lines, cables, substations, transformers are paid
for by you guys either directly through Dominion or through your payments to your local Co-
Op. Dominion is protected by law. All of their capital costs are passed on to the ratepayers
and not stockholders, and they write it off the balance sheet and they get a 10% profit and
well they’re guaranteed a profit. So, the cost will be borne by the Commonwealth of
Virginia’s residents. You will see that July 1. The first of the rate increases approved by the
SEC takes effect July 1. Your power bill will go up $21 a month. And then next July, because
they have a second round that they asked for, it’ll go up again. So you are paying for all of
this.

Water is also an issue. | don’t know what it’s like here. (We’ve been in a drought for the
past two years. Voluntary drought and then mandatory.) The question is where are they
going to get the water from? Are they going to access the water table? Are they going to
access the aquifer? Are they going to drain from a municipal reservoir? Where does the
outflow go? Because you’ve got forever chemicals. They don’t just use water in the
systems. They actually treat the water so it doesn’t corrode the cooling pipes. And in Prince
William, we’ve got a real issue with water to the point where it’s almost going to be
undrinkable soon. They add a significant amount of salinity to the water. The Aquan
reservoir is at a salinity level that you can now taste it and people on sodium restricted diets
shouldn’t be drinking it. It’s a larger issue. It’s not just data center driven. It’s going to cost
S1 billion for a desalination plant of which the cost will again be borne by you. There’s a lot
of hidden stuff here. There’s a lot of stuff that quite frankly elected officials don’t
understand or incapable of understanding and don’t delve into enough. My office, chief of
staff over there, we’re in our office 8 to 5 every day. | can’t say that for the rest of the
board. Some of them don’t show up at all. | have a background in this. So, it’s a little
difficult for them to try and snow me. | have a very adversarial relationship with some of
the data centers. | have a very adversarial relationship with Dominion Power. And, | have
an extraordinarily adversarial relationship with the data center lobbyist organization, who
are the worst of it all. They will come in with their slick lobbying teams and they will lie to



everybody. They will take out campaign ads against elected officials who don’t tow the line
for them. It’s difficult, the deck is stacked against you in most cases, in most jurisdictions
that I've seen, whether it’'s Front Royal, Loudoun County. Although Loudoun is starting to
turn, Prince William County, anywhere else. The deck is stacked against you and it’s largely
a monetary stacking of the deck. You guys had an all night meeting. The digital gateway’s
public hearing lasted 29 hours straight through, no break. | still have PTSD from it. You just
had the BOCS. | was there for the planning commission that ran all night too.

The most difficult aspect for me is most of the elected officials will not listen to you. The
county attorney’s office, town attorney’s office will be of no help. County staff, even if they
want to be helpful will be squelched generally by the elected officials or more precisely by
whomever your chief executive officer is, town manager, CFO for the county. Take your
pick.

| can take questions if you want but be careful, be vigilant, and it is literally a fight to the
death. | should be fishing down Smith Mountain Lake and moving down there. I'm stuck
here now for another three years. Itis a close-end knife fight. You will lose friends. You will
make enemies. A lot of it will not be pleasant. But if you want to prevail, wear your Kevlar.

The one thing that we really need to keep in mind, Prince William Digital Gateway, that
started with just a small handful of people that spoke to some data industry people that
then expanded out. When people are told that we’ll give you $300,000, $400,000, $500,000
an acre, that money takes people that you have known for decades. | mean, that’s
generational wealth for some families. Let’s be honest. They then all of a sudden think,
well, no, | have property owning rights. | should be able to sell this. | should be able to do
this.

Let me dispel in case there’s somebody here who’s actually considering selling land. Let me
dispel a couple of myths, specifically with the digital gateway. There is the myth that the
landowners were forced into this. That is not the case for the most part. Some of them
were because their neighbors all sold and they were worried about being the hole in the
donut. They were not forced. They’ve had negative impacts on all of their surrounding
neighbors. They even fought amongst themselves because there were two groups in the
digital gateway. The initial group that was getting $300,000 an acre and the second group
that was getting $900,000 an acre, something like that. And they litigated with each other
and Yeah. So, they were fighting, well, they got 900. Why are you giving us only 300? Well,
that was the deal at the time. The asking price is now anywhere from $500,000 to $2
million an acre and sometimes $3 million depending on where you’re located and what your
land is valued or what your land is zoned.

The myth | want to dispel is that this is somehow raising all the agricultural taxes or that
these people are being unfairly taxed. They’re not. | will be quite blunt about this. 95% of
the people that entered into the contracts with QTS and Compass were morons. | say that
for one reason. They did not hire a land broker or an attorney to look at the contract. They
saw the dollar signs, signed the contract, and are stuck with it. Their land is encumbered for
years. They’re stuck with it because they didn’t read certain portions of the contract. i.e.,
You get no money until everything is settled. The rezoning is done. The litigation is over



with. And in that period, if the rezoning is successful and litigation ensues you’re
responsible for the increased property taxes. And increased property taxes, higher.
Somebody that paid $16,000 a year in real property tax on their farm is suddenly paying
$400,000 a year. And then screaming at me that it’s my fault. It’s not my fault you didn’t
read the contract. | will say a nice thing about Compass. Compass after a period of time,
went back in and has paid their taxes. QTS has not. People are on the hook for hundreds of
thousands and in some cases millions of dollars in taxes. Roll back taxes, same thing. If
you’ve got a roll back tax relief thing and your property gets rezoned, your roll back tax for 5
years is due immediately by state law. And this is another thing that people leave out. Your
property gets rezoned. The treasurer is required under state law to reassess you
immediately and send you a bill, including for that portion of the year that your zoning
changed. None of these people looked at this. If you get a contract, look at it. Read it.
Have an attorney do it because they are all completely one-sided. It’'s going to create a
problem.

The other thing these people squawk and yell about how their taxes are extreme and they
can’t afford it, won’t tell you is that they’re currently getting a 65% tax break on their
assessed value. | don’t agree with the assessor’s office but | don’t get the opportunity to
influence assessments, tax rates. Elected officials don’t have access to a lot of the tax
information that the public thinks we do. That’s protected by law. But they got a 50%
reduction for litigation. They got an additional 30% deduction for development costs,
distance from transmission lines. So they were only paying around 65%. Their bills could be
you know, logarithmically greater than they are. But they brought this upon themselves
because they didn’t read the contract. This is just typical of the morass of things that you're
looking at.

| have a question for you. Something that had caught my eye recently with our county is a
certain land owner who wanted their property rezoned from agricultural to industrial, asked
our board of supervisors to pass a law change that says they will not have to pay the
increased property tax rate until they actually start having the industrial use on their
property.

| wasn’t going to go there but | will. There was a bill offered in the general assembly this
year by Senator McPike. The bill was designed specifically to roll back the current situation
and exempt the digital gateway property owners from their real estate taxes until such time
as the litigation was settled or they were paid off by the developer. It would have
fundamentally changed everything in the Commonwealth of Virginia, not just Digital
Gateway. It would have had an impact in every county where a rezoning is under litigation
or is being challenged. It was done as a personal favor. | would note that Senator McPike
does not represent that are of the county. Senator Rome does. Senator Rome sits on the
same committee that Senator McPike chairs which heard the bill. Senator McPike gave
nobody any warning of the bill, dropped it at the last minute, and then hastily held and
scheduled it for a public hearing in Richmond. | went. | was not kind. The people from
Digital Gateway were sitting behind me. They are my constituents. They didn’t vote for me
but they are my constituents, so | got to represent their interests. But not in this case. The
bill was bad for Virginia, was bad for Prince William. Would have cost Prince William
something like $10 million almost immediately. Probably significantly more than that.



Again, money at play. | know who started asking for the bill. It is the same person that
started the conglomeration of properties and created this nightmare in the first place.

It's also the person who holds all the escrow money and earnest money for the groups. It's
one of the other things you’ll find in the contract. When they pay out the escrow money
and the earnest money, if you’re a landowner, you don’t get it. Your representative gets it
and holds onto it. And guess what? If the data center decides to pull out under the current
language of the contracts, they get all of their money back and you get nothing. It's a mess.
This is a fedded swamp and it’s a close-end knife fight and if you don’t pay attention to
absolutely everything and fight every step and hold your elected officials, not just locally,
but in Richmond, to hold their feet to the fire, you will lose. You may lose anyway. It’s a
tough fight.

Bob thank you so much for coming up here. Would you be open to answering some
guestions? If at the end of the day, when the cards are down, the only tax revenue you can
actually guarantee from one of these is a land use. By what factor is that appealing
compared to is something is already in zoned industrial like manufacturing or the
opportunity costs there with all these other externalities?

It depends on the jurisdiction. | mean out here, | would suggest that the difference in
valuation on an industrial parcel that is used for distribution center and a data center
probably not that much. In Prince William, it’s a little bit different. But what income are
you losing from a contractor warehouse or sales of supplies. One of the other problems
we’re having is data centers are pricing everybody else out of the market. People with
currently industrial zoned land, ones that rent out warehouse or miniature office space and
that sort of thing to contractors, HVAC suppliers, plumbers, that sort of thing, are now
ceasing the leases to the contractors, forcing them out and then selling the already zoned
land to the data centers at a significant profit. And our contractors are tax base is leaving
Prince William County not because they want to because it adds to their cost because they
have to now come in from outside the jurisdiction but they’re being forced out. A
transaction cost for that gets passed on to the consumer and it’s taking county revenues
away. It's taking county employment numbers away and replacing them with data center
numbers which may or may not ever happen. One of the other things you have to factor in
is that your may have to wait years to get power for your project. The transmission lines
that have to ultimately supply the power to these people not only have to go through the
state of Virginia, but they have to go through several other states. They will point to a
power line that runs overhead and say we’re going to draw it right from there. | have that
happen all over Prince William County. The problem is those lines are tapped out. I've had
Dominion come in, it happened with Digital Gateway, their attorneys, the power line runs
right over us. | had Dominion’s chief load engineer come in on the public record, testify
there is no power on that line. They say “he’s wrong”. Whose the bigger expert? The data
center lawyer or the engineer? Now Dominion has come to us with an expansion of the line
to provide power along that corridor. But there’s so much demand that all of that potential
energy that hasn’t even been constructed yet, all but 100 MW is already used up elsewhere
in the county. So the line running over Digital Gateway has 100 MW of capacity left , not for
long to run a 3 GW draw. You can’t make this stuff up.



The state is talking about allowing these small nuclear power plants to be placed right on
the property with power at these data centers. Any comments on that? SMRs are a
possibility sometime in the future. They are a possibility immediately in specific
circumstances. They don’t generate that much power in the grand scheme of things.
Roughly speaking, there’s 300 MW max, which is one substation. You go to Digital Gateway,
you require 13 substations. Dominion will crow and the industry will crow. We're already
getting 4 or 5. You know where they’re going? They’re getting planted in military bases, for
good reason. Security and the military wanted them because the military (DoD)
understands the power crisis that Virginia is going through. And when the lights go out,
guess who's getting all of the power? It ain’t you and me. It’'s going to stay on Quantico.

It’s going to stay in every other military base they go so they can continue their operations.
300 MW ain’t a whole lot of power. They have other options. They talk about gas
generation plants that they will have on site. They'll use gas turbines to power the data
centers. Want to know what a gas turbine is? It’s a jet engine. And they line 5 or 6 of these
things up in a row. And whosever on the other side of that jet engine is going to hear it.
That’s what’s going on down in Pennsylvania County. Like | said in the beginning, this is all
about location. There are some locations where it is acceptable to do this. But anywhere
within, in my view, a mile of any school, residential neighborhood, anybody else that’s going
to be dramatically impacted. We’ve heard about the noise and the vibrations. It's low
impulses and the worst thing about it is if you drive by a data center you may not hear it.
You may not hear that low frequency hum as you drive by it or even as you walk by it. But if
you live nearby, once you hear it, you can’t unhear it. It is with you for life. It's like Starland
vocal band going through your head and not being able to get rid of it. This is a serious issue
where your local and your state officials aren’t going to give you much relief unless your
force them. And then there is the administration. We don’t know the administration’s
going to do. There is thought that they are going to force a lot of this in the name of
national security. | have heard recently that they want to put it underground to protect
from EMP because it is a real national security issue. If you set off an EMP device at about
1500 feet over the Loudoun — Prince William line, not only would your destroy all DoD
capability, you’d take down the stock market and all data would be lost. I’'m surprised
somebody hasn’t thought of it or probably has. But there’s now thoughts about taking all of
this underground and hardening it against EMP.

A question for Eric. Warrenton is similar in size to our town... what other industry,
commercial or industrial are you doing for tax base to fund schools, Fire/Rescue, etc? What
other alternatives? Nobody would consider a data center outside of the money.
Everybody’s just looking for the money.

That’s a good point. We've got a really unbalanced tax base. We rely mostly on meals tax
(meatball tax) and our property taxes are very low. They’ve been historically about as low
as you can get. So that really is an issue with us. Those of us on the town council would
really like to bring in more light manufacturing. We have a couple of older sites that would
be suitable for light industrial use. We’ve had some interest from developers who want to
tear it all down and turn it into track housing. Many of us feel we’d like to keep that and get
it a light industrial or food service because in Facquir County a big area of cold preparation
of food. Those are the kinds of things we would like to attract to get a more balanced



economic base and also to provide jobs for Warrenton residents. We are pretty much a
commuter town, a bedroom community.

What has been studied about the impact of data centers on humans and animals. No one
has addressed the issues of migrating birds. What about the water supply? Can wells be
impacted?

Industrialization in general contributes to losses in some animal populations. Low frequency
vibration, EMF from data center equipment and from power lines cause issues. Birds
especially are affect by EMF.

If data center flushes water to an on site pond, it can leech into the ground water table. By
and large the greater concern with the water other than its immediate impact on the
surrounding aquifer is the impact downstream is they are on public sewer and water
because the water that they are flushing out is actually treated as | noted earlier so that
there is non-corrosive activity within the cooling system and that goes into your reservoir
and most of the water authorities are not equipped to accurately measure for things like
PFAS. The levels are rising, not so much in the Manasses reservoir but very much so in the
Aquan. It's become an issue. With respect to the wildlife, I'll be honest with you, until
Digital Gateway, there really wasn’t a whole lot of research into the matter because there
were so many other things and was sort of an anomaly based on where all of the other ones
were. | can tell you this though, one of the things they tried to do to sell it to the
community or sell it to the board was, we’re going to have this 35 building complex and
we’re going to put equestrian trails outside of their secure perimeter fences. And the horse
community was like, no — we are not taking our horses anywhere near there.

One final question... With the electricity and power draw and you were talking about
bringing in more lines, how does that affect the rates that we pay since those are not locally
determined...

Most of the impact will be from within the state. There might be some spillover from what’s
going on in adjacent states but most of the rates are controlled within the state. But yes we
do need to be concerned about that. There are already quite a number of groups including
us who are active in making everybody aware that these data centers are generating huge
costs for the electricity infrastructure and they should pay for them. We should not have to
pay for their extension cords, their transmission lines, their substations, or even the power
plants that they are going to need. So even Dominion and Novvec and App power have
proposed changes in the electricity structure that would enable more of that burden to stay
with the data centers and not come on us. It will have to be a state level decision. Our fear
is that there will still be loopholes.

Bob — there were a bunch of bills submitted this year regarding power. Most died. They did
not die on a R or D partisan line. They died on a who got money from Dominion or the
industry line. Those that did make it, the governor vetoed them with the exception of one
or two where the SEC has been given a little bit more leeway than they had previously.
With respect to what’s happening outside of the Commonwealth, yes — it will have an
impact on your power prices. If you have similar growth in exponential power demand, to



the point where those other jurisdictions are themselves going to have to import power oe
lessen the amount of power they sell to the state of Virginia, that will raise the market price
of purchased power. Another thing you have to consider is a lot of not just data centers but
a lot of your larger commercial power users do not pay the same rate that you and | do.
They get to negotiate their power rates.

The Department of Energy puts out a table/report that shows the average cost, the average
rate per kilowatt hour for residential users like us versus industrial users like data centers.
Residential users pay almost twice the rate that industrial users pay per kilowatt hour.

Are Amazon and other corporations a front for a deeper organizational structure?

Not that | am aware of. Amazon’s got it's own agenda. Microsoft does. Google does. Black
Chamber Group. They’re all vying for the same contracts. | haven’t heard of any sort of

conspiracy amongst them. As best | can tell, it’s all straight economics and corporate profit
model.

Do you foresee data center companies infiltrating the co-op boards? There is concern that
the extra infrastructure build out for data center development could bankrupt the co-ops.



